
 

 

Dear S i r  or ".adam: 

de h ~ w  c a p l c t c d  our t -ona!der . r t ion  > f  yrmr ~ p p l t c - .  ,c1rs f a r  tax-exempt r t a t u n  
unr!t.r *cctlonn U)l(c)t  J )  and 5 O l f r ) ' h \  o f  p h r  Inr~rnal Q c w r v ~ e  C a b .  

You crr an r r a o c i r t i m ~  o f  p r i ~ f c r a l o n n l  t t rp i r* .* .  'I rlr aerbcrs officfatc h a p -  
hn? 1 Ram*, vhlch r a n t *  f rom ~ L t t l e  t.ec\guc R a w s  t o  adul t  a - t e u t  lcaeue p m e s .  
Tau u t t e  i n c o t p s r e t e d   a s  I n n n - p r o f l t  c o r p o r r t 9 o n .  accord in^ 
t o  A r t l c l c  t m r  of your A r t l c l e q  nf I n c n r p o r r t ~ r r n .  the r n ~ r p c ~ r s  f o r  which ]roo 
a r e  o r p o i z e d  are t o  p r o v t d e  t r a i n i n g  and  c t ' l t c  a t  ion t o  y m r  mmbers c o n c e r n l n p ,  
t h e  rk1110 of umpt r ln r ,  t h e  ~ a m c  ~f  b n * b m l t ;  t o  p r o v i d e  schechr l fng  r o r v i c e m  of 
y a l r  w r k r r  t o  any perqnnlr o r  p l r t l t  Len d r a g 1  r 'np: tn  u t t : l z e  t h e  b e r r h . ~ l l  u m p f r -  
 in^ q e r v i c e n  at 7-r muarberr; art! t o  pe tform IFV and a 1  1 related f u n c t  i o n @  
nece ;rlrrj a d  l n c i d e n r a l  t o  t h e  purposes s t  +t+-rl ' - c r e l n .  

P r i o r  to tbr r ta r t  af b a n k 1  l s e a r o n ,  y ln r r t ldr~ct  t r a i n i n l (  claases f o r  yarr  
r r b e r r .  l m r  primary o c t l v t t r  i r  t h e  * c h e d u L ! n ~  and a s s f m n t  o f  r a b r r  t o  
d t l c i a t e  b b l l  wmer. Uerkrs inform y . r ~  a s  t o  uhelt t h e y  vtll  k rrcrilablc 
f o r  uoh;  '1tb.n. rr r q u r r t a  for u-irrs a r e  r~ c l w d  from t h e  var9m) 1eague1, 
you rcbe&!e .sb naim b e r e  t o  a f f i c l a t c  t h e  ~amer. I n  may case., i f  not 
- s t  ra8.0, yd0 a180 c o l l e c t  t h r  us~@irem f e e *  from the :c rpues  and d i q h r r e  t h e  
fcer t o  ywr tndlrldwl a r b e r r .  

lo r  tho  p a r  mdmd  7, y a r  r e c e L o s b  reretrues of $  f n  d u e s  
md 9  i d  q t r a  taer. A 1 1  of t h e  fees received w t c  i n  turw paad out 
t b  i n d f r i B u 1  -r urpirea. S s p e n d i t u r u  i n c u r r e d  for  the ram p e r j r !  
a 3 o u n t o d  U  rnd 4#lod&d .r).nms l o r  p r l n t l n q ,  w r t i n 8 s .  cducationrl 
m t e r l a l r ,  reat, p a r t a p  a n d  m c h e d r r l l q .  

J e c t i o a  W)I(c)o) of cha Code p t o r l 4 a r  a t . l p t t o n  f e * :  

"Col)oitatim..  . a r ~ n i t e d  and o p e r a t e d  r l r  iurfvaly  f - r  r*lf@ldur. 
cCUti~bA8,. . .0r  ~ r l p t a t l m - 1  purposes,. . - n o  p a r t  rrf ttU net e a r n z o g s  o f  
Aid 4 - n  t o  t h e  k a r f  lt or a- p r 1 - t ~  r h a r e h n l d - r  or i n 4 S v i d u r f . .  .' 
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Sect* b#nl~$(~)-l(b)(l)(l) of the 1- hx iln(lulsticme p r o v i h  th t  an 
-tian im,- eltmiwly Clw cm or x x e  aoarpt arrly if " . 
ita Awczl* d&qmbmtim - 

*An orgnimtJm wil l  tm rclgmhd am 'aperatad arrclui.iuclya fox one or 
nan mly if it mgkph ptimarily in 6 a i v i t f w  Mich 
arra~plirh wm aa: mom 41 .*.- purpmem mp-riflrd In a i m  
501(~)(3)**.* 9 i. , 

., ' ' 

sacrtsn 1.ml(~):3)Ate)!l) (ii) of uu r~ TBX r ~ ~ + l a t i ~  tkst a11 
th. agmimtjm8 -8 dacribd mmt cwpw, a plhlia rathsl than s privste 
htorwt. 

-4 . 
1-2 C. 6. 112 tht an organization of 

thecrpgatiorrofarur#.'raqiatryta 
~ . ~ U m t ~ l i f y f a a ~ r n  . 

-ial 
ly r a e d  

I(cll~1 wae denled 
-th. priaa;rily in thQ perfmmra st prtiala~ 
.r*l--=;sathr i a r  a h r l m a  W l y .  



 
 

A c c o r d i n g l y ,  becauma you o r e  n e t  o r g n n i z e d  aod o p e r t a a d  exc lumiwely  f o r  c h a r l t -  
a b l e  or r d u c a t i o n s l  p u r p m e o ,  c ~ 0 ~ p t i O n  under  rectioa 5Ol(c)(3)  Is  d e n i e d .  

S e c t i o n  W l ! c )  o e  t k r  Code demcribem c e r t a i n  o r ~ ~ . n i a a t l o n s  e u q t  from 
Fndet.1 lacome t a x  under  mect ioo 5Ol (a )  and r t a d r ,  i n  p a r t ,  a s  f o l L a v s :  

' (6)Busincas  l e a g u e r ,  chembsrm of  c c m u r c e ,  real o m t a t e  b o a r d a ,  
b o a r d s  of t r a d e ,  .**, n o t  o r ~ a n i r e d  f o r  p r o f i t  and n o  p a r t  of  t h e  1. t 
c . . rn ingr  of which i m ~ r e s  t o  the b e n e f i t  of a n y  p r i v a t e  s b r c h a l d e r  o r  
i n d i v i d t t a l .  ' 

S e c t i o n  1.501,(c)(b)-1 of t h e  r e p l a t i o u r  p r o v i d e r  a 8  f o l l w m :  

'A buuincaa  l e a g u e  l e  or i  a e s o c l a t i o n  of parmonr having so-. common 
buoinemm ioteremt, t h e  purpose  of which is t o  p r o n o t e  much c o m n  
i n t e r e s t  and n o t  t o  cnwEc i n  a regular h r s i n e r o  of a k i n d  o r d f n e r l l .  
c a r r i e d  on f o r  p r o f i t .  I t  l o  a n  o r g a n i z a t i o n  of  t h e  mrcw geBlcre1 clnss na 
a chamber of commerce o r  board  of t r a d e .  Thum, i t 8  a c t i v i t i u a  s h o u l d  be 
d i r e c t e d  t o  the i n p r c v c a c n t  of buminess coad i t ionm o f  ? q e  or more l i n e s  of 
b u s i n t e r  a s  d i s t 1 n f f : l e h a d  f r - n  t h e  pa r fo rwancc  of p a r t  ?ar e c r v i c e ~  f o r  
I n d i v i d u a l  p e r s o n s .  A n  o r p o n l z a t i o n  vhoee purpose  fa t o  ~ g a g n  i n  a 
r e g u l a r  hueinems of a k ind  o r d i n a r i l y  c a r r i e d  o n  f o r  p r .  . t ,  even  t h m e h  
t h e  businera i s  conducted on 8 cooperative b a r i r  o r  p r o d u c c ? ~  o n l y  
s u f f t c i e n t  i n c m  :o be ne l f - rub ta in :ng ,  i b  n o t  a b ~ m i n t n n  l e s ~ u c .  * *&  " 

Rcvc*au~- Rul ing  7 4 - 3 ( ! P ,  -474-2 C . B .  168 h o l d s  t h a t  a n  orgar;, . i t i o n  vho \c  primary 
l i t r i v i t y  i n  t o  p r n v l d e  a t .eIephone a-,.-ring a r r v i c e  t o  d i s t r i b u t e  c a l l u  ' o r  
towing nrrvice on n r o t r r r i o n a l  baelm t o  i t  3 menbere vho a r e  tw t n l c k  o p e ~ n t o r m  
dons  n o t  q u a l i f y  f o r  e x u ~ p t i o n  under  s e c t i o n  ;c) l (c) (6)  of t h c  Coc(e .  The ,,rr. - 
i r a t i o r ?  d l d  not q u s l i f y  t r caur re  i t  wan priumrf ly engm~ed i n  tr ie  p e .  f o r r a n c  . 
of p a r t i c u l a r  ee rv icem r n t h e r  than p r ~ w t i n g  a  l i n e  c f  bueineme i r  g e n e r a l .  

The mchedul iog of games f o r  memberm, and t h e  co1:cction of  f e e *  on  t b c l r  
b e h a l f ,  10 a p m r t l c u l n r  s c r v i c e  fo r  your  i n u i v & d u a l  n e m h r e .  Even i f  o p ~ t - ~ ' . e d  
on A non-yroflt o r  br-aktvev b a s i s ,  the r e ~ u l a t l c m ~  p r o v l d c  tho ; )  a n  o r r n n i z a -  
t i o n  will n o t  q u a l i f y  f a r  exempt ton under  mectinn SC~l (c ) ( t )  i f  t t n  pr i ruarv  
cct i v i t y  i m  t h e  perfc j rarnr  c of ? a r t i c u l a r  services f o r  4iviRus:s.  L i k e  
t h e  o r p a n i z a t i o n s  domcribc ! fr! t h e  above revenue  r11l i n ~ e ,  your prtaarp a c t i v i t y  
i o  the! p e r f o r ~ e n c n .  of p a r t i c u l a r  r e r v f c c r  f o r  C n d l v i d u a l s  r&tl.rvr t h a n  t h e  
p r o w t  i o n  o f  bur lneam conr!it i o n s  t n  g e n e r a l .  T h e r e f o r e ,  t a x - e x e r p t  1011 cindcr 
n r c t i o n  S!l(c)C6) is denied. Y a u  mhmlc' f i l e  F e d e r a l  Incow*. t a x  r e t u r n m .  

If vou do n o t  a g r e e  w i t h  t h e s e  c o n c l u a i o n u ,  you MY, v i t h j c  30 r i ~ , , a  t r o n  the 
cia of ttiis ! . . t t e r ,  if lr i n  d u p l j c a t r  A b r i e f  of  t h e  f a c t n ,  lev, arid ~ r p u m e n t  
t h a t  c 1 r n r : y  e e t n  f o r t h  your  p w l t i o n .  ! f  pot1 d c r i r c  an or.31 d i v c ~ ~ s n i o n  of t h o  
t a s u e ,  plerec I n d l c a t c  t h i s  i n  your p r o t e s t .  T h e  cncloecd Yub ' l i cu t ion  892 
~ i v e s  i n s t  ruc:lons f o r  f !  i l n r  a y r o t f ? e t .  




